CITY OF KUNA
CITY COUNCIL WORKSHOP
PUBLIC MEETING
MINUTES
TUESDAY, APRIL 7, 2015

Kuna City Hall Council Chamber, 763 W. Avalon Street, Kuna, Idaho
1:00 P.M. CITY COUNCIL WORKSHOP AND PUBLIC MEETING
1. Call to Order and Roll Call
COUNCIL MEMBERS PRESENT: Mayor W. Greg Nelson
Council President Richard Cardoza
Council Member Pat Jones
Council Member Joe Stear
Council Member Briana Buban-Vonder Haar - Absent
CITY STAFF PRESENT: Gordon Law, City Engineer
Richard Roats, City Attorney
Wendy Howell, P & Z Director
John Marsh, City Treasurer
Chris Engels, City Clerk

2. Workshop and Public Meeting: Kuna Bonds and Urban Renewal Agency Informational
Presentation from Cameron Arial, Vice President, Zions Public Finance

A. Introduction (Timestamp 00:01:35)

B. General Obligation Bonds (Timestamp 00:03:50)

C. Revenue Bonds (Timestamp 00:06:57)

D. LID’s/BID’s/CID’s Bonds (Timestamp 00:13:32)

E. Urban Renewal Tax Increment Bonds (Timestamp 00:15:58)
F. Chobani/Twin Falls URA (Timestamp 00:29:42)

G. Finance Process (Timestamp 00:47:33)

H. Municipal Advisor (Timestamp 00:48:37)

I.  Market Update (Timestamp 00:49:32)

J. Q & A (Timestamp 00:54:09)



ldaheo Public Finance
Bonds and Urkan Renewal 101
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Introduction

B City and URA Anance
m Chobani f Twin Falls URA Case Stody
B Finance Process

® Fnancial Participants — Role of a Municipal
Advisor

m Market Update

City and Urban Renewal Finance

Zeneral Oobligation Bonds

B Security — The unlimited taxing autharty of the
issuer.

m Source of Repayment - Property tax levy.
B Credit — Least risky, lowest interest rafes.

B Authorzation — Super majority (86.7%) vote of
citzens.

m Example — City of Pocatello §2.755MM GO Bond
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City of Pocatello
Competitive Sale Results

Bid Results

Pocaballs
£2.800,000 General Obligation Bonds, Series 2013
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Revenue Bonds

m Security/Source of Repayment — Water and
Sewer other revenues from generatfing facility.
Mo collateral pledge.

B Credit - Based on number, diversification, and
historicalf projected revenues. Coverage and
reserve requirements.

B Authorzation — Simple majority vote [30%) or
Judicial Confirmation for “ordinary and
necessary” projects.

m Example — Cities of Twin Falls and Jerome 2014
$51 MM IBBA Sewer Revenue Bond.

City of Twin Falls and City of Jerome IBBA
Competitive Sale Results
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LIDs f BID=f CIDs Bonds

m Securty — Properties within the district
boundaries.

m Source of Repayment — Special assessment
on district properties.

u Credit— Based on number and
diversification of properties. Coverage and
reserve reguirements.

m Authonzation — Majonty vote [60%) of
property owners.

® Example - Homedale $343K LID Bonds.




Urban Renewal Tax Increment Bonds

m Secunty/Source of Repayment — Incremental
property faxes collected over a base
assessment over time within the district
boundaries. No collateral pledge.

m Credit — Based on number, diversification, and
projected values of properties. Coverage and
reserve reguirements.

m Authorizafion — No vote required.

How Tax Increment Works

Revenue
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Urban Renewal - Most Common “Furposes”

B Jok creation

B Remaowve blight; reclaim arsas with changed uses
(i.e.. gravel pits)

Renovate historic downtowns; create town
centers and walkakle urkan vilages

u Benovate clder malls and vacant buildings

u Develop businessfindustrial parks

m Attract manufacturing and high tech companies

m Conference/convention centers; recreation
facilifies; art center; hospital campus

B ncrease toax base

Uroan Renewal — Uses of Tax Increment

m |[NFRASTRUCTURE

a Uilities, roads, telecommunications

m Demclition of buildings

m Renovation of buildings (downtown)

m Tenant improvements. facades

m Land acquisitions

m Envircnmental cleanup

u Trails, trees, goteways, lighting. signags
m Parking
m Relocation expenzes

Urban Eenewal — Identifying TIF Districts

H Limited to 10% of taxakle valus in City

B Maintain flexipility so can respond to
apportunities as they arze

B Boundaries - GIE Mapping
O Areas with vacant land (i.e. low base value)
a Timing of development is crifical

3 Track percentage of total taxakle value with
VaRoUS SCenanos

Caldwell URA: RFP for Direct Purchase
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Twin Falls and Chobani Yegurt Plant
Tax Increment and LID Assessment Bonds

Uroan Renewal Areas — Can They Make o
Differencet

Chob-anl Togurt
o Video Link -




Twin Falls URA Revenue Allocation Area 4-3

Taxing Distnct Rates
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Tax Increment Collection Analysis
Tax Increment Analysis
2013 Taxable Value 5300, 000,000
2011 Base Value 5642163
Total Taxable Value for Tax
Increment Collection 5299, 357 837
2011 Property Tax Rate 0.01615244
URA Annual Tax Increment 44, 835 150
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Financing Cash Flows

= URa payments got @s g credit against LD payments and LD
payments Ot gs 0 credit ogairst URA payments.

m Bonds representing $52 millicn are issued, representing hao
howevier ony $24 milion of proceeds are leant and repaid.

Firamcing Cash Faws - 535,200,000 fiearcing for 20 yean
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Finance Process

Finance Process
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Participants in lssuing Municipal Bonds
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Role of a Municipal Advisor— Your Advocate
throughout the Financing Process

B Municipal Consulting®
B Financial Feasibility®
B Eond Electicns®
0 Community Involvement”
0 Heeds Assessmernt Advice”
B Tax Impact Analysis
m official Statements
B Rating Advice and Presentafions
W Bond Sales
B Continuing Disciosuns®
B Cngoing Advice and Debt Manogement

Municipal Advisor Videao:
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City of Pocatello
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ldaho Bond Bank Owverview

Competitive Sale Results

S22 T15% 000 Pocatella [ IBBA Series 20154 Revenue Bonds
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u The ldahc Bond Bank Authority (IBBA) is a pooled

borowing program managed through the ldaho
State Treasurer's Office.

m Video: ohpysssenvoutute comiywghchSv=sz2pgDsolp
o Lower up-front ssuance costs - Pooled sue

o Lowwer intenest rates — Bocked by the State’s sales fox
rated “Aal™

streamiined process - Reduce staff fimme

o Imcreased Morketabilty - Size, Competitive sale

o

u The IBBA i curently on hiatuz and will be available
again for an Avgust issuance [May 31 Application
Deadline).

Market Update — 20 Year Bond Buyer Index
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3. Adjournment:

Council Member Stear moved to adjourn the meeting at 2:12 p.m. Seconded by
Council Member Jones, all voting aye. Motion carried 3-0. Council Member Buban
—Vonder Haar absent.

W. Greg Nelson, Mayor

ATTEST:

Chris Engels, City Clerk

Minutes prepared by Chris Engels
Date Approved: CCM 04.21.2015



